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Cost of Service Study presented March 14, 2023. It was completed
for the purpose:

 Sufficient revenue to provide capital to maintain a reliable system.

 To correct subsidies between rate classes.

 To continue to simplify the rate structure.

 Modify the rates within each tariff to reflect the cost of service.

 To create a five-year rate schedule to use as a guide/plan.
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01.

02.

03.

Rate projection was greater than the anticipated initial plan
by 1.75%.

Band is 3.50% to 7.20% with an overall 5% increase.

The rate increase will allow the utility to transition to an
organization with increased focus on environmental
stewardship, elevating customer experience, and implementing
innovative technologies while enhancing financial and
operational excellence.

3



RESIDENTIAL
RATE
RESIDENTIAL
RATE

4



5



SENIOR RATESENIOR RATE
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RESIDENTIAL TIME
OF USE PILOT RATE
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COMMERCIAL RATECOMMERCIAL RATE
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MUNICIPAL
PUMPING - 1 RATE
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INDUSTRIAL - PRIMARY
HIGH LOAD FACTOR RATE
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REVISED TIME OF USE RATESREVISED TIME OF USE RATES
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REVISED TIME OF USE RATESREVISED TIME OF USE RATES
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REVISED TIME OF USE RATESREVISED TIME OF USE RATES
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COST OF SERVICE RESULTSCOST OF SERVICE RESULTS
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BASE RATE INCREASE WITH NO CHANGE IN PCRBASE RATE INCREASE WITH NO CHANGE IN PCR
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BASE RATE INCREASE REFLECTING PCR CHANGESBASE RATE INCREASE REFLECTING PCR CHANGES
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PROPOSED RESIDENTIAL RATE COMPARED TO 2022 EIA DATAPROPOSED RESIDENTIAL RATE COMPARED TO 2022 EIA DATA

Residential -.1281
Senior Rate -.1247
TOU Rate -. 1227

27



PROPOSED COMMERCIAL RATE COMPARED TO 2022 EIA DATAPROPOSED COMMERCIAL RATE COMPARED TO 2022 EIA DATA

Commercial: 0.1444
Municipal Pumping-1: 0.1188
Municipal Pumping-2: 0.1131
Commercial Demand: 0.1130
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PROPOSED INDUSTRIAL RATE COMPARED TO 2022 EIA DATAPROPOSED INDUSTRIAL RATE COMPARED TO 2022 EIA DATA

Metal melting: $.0816
Industrial: $.0951
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RESIDENTIAL CLASS COMPARISON TO CPIRESIDENTIAL CLASS COMPARISON TO CPI
Based on 500 kWh Consumption Level Ten Year Inflation History
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COMMERCIAL CLASS COMPARISON TO CPICOMMERCIAL CLASS COMPARISON TO CPI
Based on 1,200 kWh Consumption Level Ten Year Inflation History
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COMMERCIAL DEMAND COMPARISON TO CPICOMMERCIAL DEMAND COMPARISON TO CPI
Based on 30 kWh Demand and 11,000 kWh Consumption Level Ten
Year Inflation History
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QUESTIONS?QUESTIONS?



MOTION

MOVED BY_________________, SECONDED BY___________________,
THAT THE BOARD TENTATIVELY APPROVES THE RATE
ADJUSTMENT AND AUTHORIZES THE SECRETARY TO SET A
PUBLIC HEARING FOR THE JULY 1, 2024 RATE INCREASE TO BE
HELD AT THE JUNE 11, 2024 REGULAR MEETING; AND FURTHER
THAT A NOTICE OF THE PUBLIC HEARING BE POSTED ON THE
UTILITY’S WEBSITE AND PLACED IN THE TRAVERSE CITY RECORD
EAGLE. 


