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Renewable Energy
Public Act 295 requires Michigan utilities to
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Energy Optimization
In 2011 TCL&P saved over 2.5 million kilowatt
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For more information on the TC Light & Power
• A $15 incentive for customers purchasing
a new ENERGY STAR qualified dehumidifier
®

Energy Smart ProgramSM, visit the website
at tclp.org.

or room air conditioner

Did You Know:
Did you know that the TC Saves program, which Traverse
City Light & Power participates in, was so successful last
fall that the State gave the program more funds to
continue the program this year? The program works to
increase energy efficiency in residential portions of the
City and if you live within the City, you are now able to
take full advantage of the program. City residents can
sign up for a full energy audit for $100. Participants will
have access to low interest loans and TCL&P will provide
up to 15 compact fluorescent light bulbs, energy smart

power strips and a programmable
thermostat. Are you a TCL&P
customer that lives outside the City
limits? If so, you can still take
advantage of a reduced version
of the program.
For a full description of the program
or to sign up, call 231-620-1060 or
visit the website at www.tcsaves.com.

L&P Mission:
To provide safe, reliable, competitively priced energy and related services
in an environmentally conscious manner.

Cost to Customers
TCL&P currently does not charge its customers
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Community Solar
A Community Solar project is currently being investigated by TCL&P staff. This would give
customers the opportunity to receive a portion of their electricity from solar generation.
A 50 kilowatt solar array would be installed at a central location. Interested TCL&P customers
would be able to support the project by purchasing a monthly 100 kilowatt hour “sun block” which
would replace 100 kilowatt hours of mostly coal generation.
Based on estimated project costs, each “sun block” would cost the customer an additional $16
a month. Both residential and commercial customers would be able to participate in the project.
Construction is estimated to take place in 2013, after all project details and board approvals have
been concluded. The final “sun block” rate could be higher or lower than what is described here.
TCL&P customers interested in participating in the project should fill out
the form found in the Community Solar section of the website, tclp.org.
Customers that sign up will be offered the first opportunity to
participate in the Community Solar project. Names will be put in the
order received. Spaces are limited and it is anticipated that they will fill
quickly. Project updates will also be emailed to customers who sign up.

Executive Director Update:
Second Lowest Residential Rate In Michigan
Traverse City Light & Power’s (TCL&P) residential customers have the second lowest electric rate
in Michigan. TCL&P recently completed its annual review of electric rates which, on a statewide
basis, compares TCL&P’s total cost of electricity billed to customers to other electric utility’s
billed costs, and TCL&P’s residential rate ranked second lowest in the state for the average
residential customer.
The review analyzed the total cost to customers from forty-one different electric utilities. The total
cost includes the base charge to customers, cost of fuel and any fees and taxes. TCL&P compared
its rates to rates of other municipal utilities, investor owned utilities and cooperative utilities. From
the study, TCL&P concluded that its total cost to residential customers is 25-35% lower than those
of the other local electric utilities.
TCL&P understands the importance of keeping electric rates low and has taken many steps to
ensure that rates remain affordable. Last June the TCL&P board approved capping the fluctuating
“Fuel Power Cost Adjustment” or Power Cost Recovery (PCR) charge. The PCR was increasing
because of new power purchase contracts, addition of renewable energy as required by Public
Act 295 and increased coal transportation costs. These cost increases are passed directly to the
customer, but since the board action, this cost remains constant at the 2011 level. The current PCR
cap is in place until June 30, 2013 and will be evaluated each year through the budget process.
TCL&P also decided to absorb the State of Michigan’s mandated program costs for its Energy
Optimization program and Renewable Energy Plan. The state approved program allows utilities
to charge a fee for program implementation, but TCL&P has decided not to charge its customers
for the program. TCL&P is one of the very few utilities in the state that absorbs the program costs
for the customers within their current rate structures. Most electric utilities, including those locally,
charge their customers a monthly fee for the program.
Keeping the electric rates low is important because of its positive impact
on the local economy and is one of the many benefits of having a public
power utility in the community. Low electric rates positions Traverse City
to be a more appealing destination for businesses that are looking to
relocate or expand and also is a value to residential customers looking
to purchase a home within the City.
While the benefits of having low electric rates are endless, and TCL&P
customers get to enjoy some of the lowest rates in the state, customers
can be assured that your municipal utility is doing everything in its power
to continue to provide low cost electricity to all of its customers.
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