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2010 Annual Summary for L&P’s Energy
Optimization and Renewable Energy Plan
In 2008 a state law was passed directing all Michigan utilities to help its customers reduce their
energy usage. Public Act 295, also known as the “Clean, Renewable and Efficient Energy Act,”
requires Traverse City Light & Power (L&P) to assist customers in improving their electric energy
efficiency through energy optimization programs. The law also requires utilities to obtain at
least 10% of their energy from renewable sources by 2015. L&P continues to be a leader among
Michigan utilities in both of these areas.
The following report summarizes L&P’s efforts and results for 2010. Copies of the complete
2010 annual report for both the Energy Optimization Program and the Renewable Energy Plan
are available at the Customer Service Desk in the Governmental Center (400 Boardman Ave.)
and on L&P’s website: www.tclp.org.

Energy Optimization
In 2010, L&P exceeded the state-mandated energy optimization goals by 70%. The energy
saved is equivalent to powering approximately 344 Traverse City area homes for an entire
year. L&P’s success is due largely to the Energy Smart ProgramSM, which offered many energy
savings programs for residential customers in 2010:
• Energy Saving Lighting: Free compact fluorescent light bulbs
(CFLs) were given away when customers turned in a coupon
provided by L&P and discount incentives were offered through
local retailers for purchasing LED holiday light sets.
• Refrigerator/Freezer Turn-in Program: L&P worked with
a contractor to pick up and recycle older, inefficient
refrigerators and freezers. Each participating customer received
a $60 incentive in addition to the no-charge pickup.
• Furnace/Central Air Conditioner Upgrade Program: Customers
who upgraded their furnace to an energy efficient model that
included an electronically commutated motor or who upgraded
their central air conditioning unit to one with a 16 seasonal
energy efficient rating received a $150 incentive.
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• Dehumidifier/Room Air Conditioner Program: Customers who purchased a new ENERGY STAR
qualified dehumidifier or room air conditioner received a $15 incentive.
Additionally, L&P offered energy efficiency assistance to other customers:
• For low-income residents, the Energy Optimization – Weatherization Assistance Program provided
free CFLs and refrigerators to low-income homeowners to help them reduce their energy bills.
The program was available to customers whose household income was at or below 200% of the
federal poverty level guidelines.
• Business customers were offered incentives for upgrading to equipment with greater energy
efficiency, including lighting, motors, air systems, refrigeration, HVAC units and building
management systems.
For more information on the TC Light & Power Energy Smart ProgramSM, visit our website: www.tclp.org.

Renewable Energy
In addition to helping Michigan residents become more energy efficient, Public Act 295 also
requires Michigan utilities to acquire more renewable energy – sometimes referred to as “green”
or “clean” energy.
L&P’s successes to date in meeting the state-mandated
renewable energy goals include:
• A long-term agreement to buy electricity that is generated
from wind. Beginning in August 2010, the energy produced
from this agreement was equivalent to powering approximately
1,700 Traverse City area homes.
• A long-term agreement to buy electricity that is generated from
landfill gas. Beginning in June 2010, the energy produced from
this agreement was equivalent to powering approximately 200
Traverse City area homes.
• Owning and operating the country’s largest utility grade wind
turbine when it was installed in 1996. At 600 kilowatts, it is
small in comparison to today’s larger units but nevertheless,
on average, L&P produces enough energy to power
approximately 100 Traverse City area homes with this unit.
For the 2010 reporting period, L&P generated or acquired 11,434,000 kilowatt hours of renewable
energy. During this timeframe, L&P’s renewable energy was approximately 3.7% of its total retail electric
sales. State law requires utilities to have 10% renewable energy by 2015 and L&P anticipates to meet the
mandate by 2012 and to have nearly 14% renewable energy by 2015.

Cost to Customers

L&P currently does not charge its customers for either the Energy Optimization Program or Renewable
Energy Plan expenses as allowed by Public Act 295. In fact, L&P is the only electric utility in the
area not to apply the charge.
• The 2010 itemized monthly surcharge for an L&P residential customer for the Energy Optimization
Program as required under Public Act 295 was $0.00.
• The 2010 itemized monthly surcharge for an L&P
residential customer for the Renewable Energy Plan
requirements under Public Act 295 was $0.00.
• The average electric residential customer is expected
to save $2.92 each month of the Energy
Optimization Program’s life.
• For the average Michigan residential customer,
renewable energy is estimated to avoid $3.90
per month of new coal-fired generation costs.
• The Michigan Public Service Commission’s annual
report on renewable energy can be viewed at the
following website: www.michigan.gov/mpsc.

In 2011…
In 2011 L&P residential customers can receive
a $10 CASH BACK incentives when they purchase
a “Smart Strip” or Intelligent Surge Protector.
While many electrical devices continue to use
power even when they are turned off, “Smart Strips”
stop usage at the socket, reducing consumption.
To learn more about this opportunity, visit our website: www.tclp.org.

L&P Mission:
To provide safe, reliable, competitively priced energy and related services in an
environmentally conscious manner.

Did You Know:
Bushes, trees and other types of plants are not supposed to be planted in front of or around
transformers – the green electrical box that may be in your yard. Typically there is a sticker
on the transformer which indicates this. Please be aware that L&P crews need direct access to
these boxes in case of an electrical outage or emergency. Having a clear path to the transformer
assures that L&P crews can safely and quickly restore electric service in the event of equipment
failure. L&P is not responsible for any damage done to vegetation or obstacles that may obstruct
access to the transformers. Thank you for your cooperation as L&P works to provide reliable
service to all customers.

Executive Director’s Update: Power Cost Recovery
The L&P board approved capping the “Fuel Power Cost Adjustment” or Power Cost Recovery
(PCR) for all residential customers at its meeting on June 28.
L&P’s ratepayers have seen a slight increase in their bill over the past several months due
to new power purchase contracts, addition of renewable energy as required by Public Act 295
and increased coal transportation costs. The increased costs are passed on to customers through
the board-approved PCR that is charged monthly on a per kilowatt hour
(kWh) used basis. With the board approval, the PCR will be capped at the
January 1, 2011, rate of $0.00681 per kWh.
Residential customers will see a slight reduction in their PCR charge starting
July 1, 2011, and on average will be avoiding an additional $4.24 monthly
increase on their bill by years’ end. The PCR cap will initially be in place for
a period of one year. The PCR charge for commercial and industrial customers
is also being analyzed.
The PCR cap will reduce L&P’s annual net income and non-residential
customers will not be making up the difference in generation costs.

Ed Rice
Executive Director

In addition to capping the PCR, L&P also offers its customers many ways to
decrease their energy consumption which will directly reduce their overall electric bill and PCR
charge. Take part in L&P’s Energy Smart ProgramSM and receive cash back, too.
See the L&P website at www.tclp.org, or your latest bill insert for information on additional ways
L&P can help you save energy and money.
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